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In ndent Auditors' n
To the Board of Directors

Shrevepori-Bossier Community Renewal, Inc.
Shreveport, Louisiana

We have audited the accompanying consolidated statements of financial position of Shreveport-Bossier
Community Renewal, inc. {a nonprofit organization) and its wholly owned subsidiary, as of December 31, 2006
and 2005, and the related consolidated statements of activities, functional expenses and cash flows for the
years then ended. These consolidated financial statements are the responsibility of the Shreveport-Bossier
Community Renewal, Inc.'s management, Our responsibility is to express an opinion on these consolidated
financial staternents based on our audits.

We conducted our audits in accordance with auditing standards generally accapted in the United States of
America and the standards applicable to financial audits contzined in Government Auditing Standards, issued
by the Complroller General of the United States. Those standards require that we ptan and perform the audits
to obtain reasonable assurance about whether the consolidated financial statements are frae of material
misstatement. An audit includes examining, on a test basis, evidence supperting the amounts and disclosures
in the consolidated financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as svaluating the cverall financial statement presentation.
We believe that our audits provide a reascnable basis for our opinion.

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects,
the financial position of Shreveport—Bossier Community Renewal, Inc. and its wholly owned subsidiary, as of
December 31, 2008 and 2005, and the changes in its net assets and lis cash flows for the years then ended in
conformity with accounting principles generally accepted in the United States of America.

in accordance with Government Auditing Standards, we have also issued our report dated June 19, 2007, on
our consideration of Shreveport-Bessier Community Renewal, Inc.'s intemal control over financial reporting
and our tests of ite compliance with certain provisions of laws, regulations, contracts and grant agreements
and other matiers. The purpose of that report is to describe the scope of our testing of interal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on the intemal
control over financial reporting or on compliance. That report Is an integral part of an audit performed in
aozt;trdanoa with Government Auditing Standards and shoukd be considered in assessing the results of our
au




Our audit was conducted for the purpose of forming an opinion on the basic financial staternents taken as a
whole. The accompanying schedule of expenditures of federal awards is presented for purposes of additional
analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations, and is not a required part of tha basic financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and, in our opinion, is fairly stated, in all material raspects, in relstion to the basic financial
statements taken as a whaie.

Cof e Wiellon —

Cook & Morehart
Certifiad Public Accountants
June 19, 2007



Shreveport-Bossier Community Renewal, Inc.
Shreveport, Loulslana
Consolidated Statements of Financial Position
Dacernber 31, 2006 and 2005

2006 2005
Assets
Current assets:
Cash 3 110,882 ) 113,641
Contract and grants receivable 180,237
Total curreni assels 271.089 113,841
Cash restricted for houses and building renovations 102,544
Fixed assets:
Land 295,649 200,649
Offica furniture and equipment 60,008 70,832
Residenlial houses and improvements 1,349,108 1497.226
Other bufldings 572,912
Vahicles 145,162 145,662
Leasehold improvements 1,572 1,572
National center - land and building 2,362,754 885,571
4,787,163 2,801,312
Less accumulated depreciation ' {378,888) {322,316)
Net fixed assets 4,408,275 2478008
Total assats $ 4‘6791374 § 2695481
Liabilities and Net Assets
Current liabllities:
Accounts payable $ 449 157 3 74,435
Accounts payable - payroll related 457,975 487,021
Accrued expenses 15,568
Refundable advance 72,820
Lines of credit 05,260 98,440
Current portion of long-term debt 870,342 88,418
Total current liabilities 1,588,332 831,134
Long-term debt, less current portion 1,023,281 714,539
Tota! liabilities 3,011,583 1,545,673
Net assets:
Unrestricted 1,585,120 1,037,628
Temporarily restricted 72,661 112,180
Tatal net assets 1,667,781 1,149,808
Total liabilifies and net assets $ 4879,374 $ 2695481
—_— s et

The accompanying notes are an integral part of the financial statements.
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Shreveport-Bossier Community Renewal, Inc.
Stiraveport, Louisiana
Consolidated Statement of Activities
For the Year Ended December 31, 2008

Temporarily
Unrestricted Restricted Total
Revanues and Other Suppart;
Contraciual revenuse - grants $ 1021313 § 3 1,021,313
Contributions 1,954,454 50,000 2,004,484
Rent Income 33,200 33,200
interest income 1,121 1,121
Net assets released from restrictions:
Satisfaction of restrictions 89,519 (89,519)
Total revenues and other support 3,099,847 (39,518) 3,060,128
Expenses and Losses:
Program searvices:
Internal care unit program 890,546 880,946
Haven House program 108,328 108,328
Renewal Team 158,751 158,751
Other programs 414,801 414,801
Replication 258,304 258,304
Total program services 1,831,130 1,831,130
Supporting services:
General and administrative 458,185 458,185
Development and fund raising 252,840 252,840
Total supporting services 711,025 711,025
Tolal expenses 2,642 155 2,542,155
Change in net asssts 557,492 (39,519) 517,973
Net assets as of beginning of year 1,037,628 112,180 1,149,808
Net assets as of end of year 3 1585120 § 72661 % 1,667,781

The accompanying notes are an integral part of the financial statements.
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Shreveport-Bossier Community Renewal, Inc.
Shreveport, Louisiana
Consolidated Statement of Activities
For the Year Ended December 31, 2005

Temporarily
Urrestricted Restricted Total
Revenues and Other Support:
Contractual revenue - grants $ 257767 § $ 257,767
Contributions 1,753,126 65,000 1,818,128
Rent income 2,061 2,051
Interest income 141 141
Net assets released from restrictions:
Satisfaction of restrictions 18,252 (19,252)
Totatl revenues and other suppornt 2,032,337 45748 2,078,085
Expenses and Losses:
Program services:
intarnal care unit program 757,861 757,861
Haven House program 83,149 83,149
Renewal Team 135,693 135,693
Other pragrams 283,752 283,752
Replication 281,717 261,717
Total program services 1,622,172 1,522,172
Supporting services:
General and administrative 440,911 440 911
Development and fund raising 313,374 313,374
Total supporting services 754,285 754 285
Total expenses 2,276,457 2,276,457
Change in net assets (244,120) 45,748 {198,372)
Net assets as of beginning of year 1,281,748 66,432 1,348,180
Net assets as of end of year $ 1,037,628 .gl 112180 $ 1,149,808
=

The accompanying noles ara an integral part of the financial statements.
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‘ Shreveport-Bossiar Community Renewal, Inc.
Shreveport, Louisiana
Consolidated Statements of Cash Flows
For the Years Ended December 31, 2008 and 2005

2006 2005
Operating aclivities
Change in net assets $ 517873 3 (198,372)
Adjustments to reconclle changa in net assets fo
net cash provided by (used in) operating aclivities:
Donated residential house and equipment (15,000}
Depreciation 67,565 52,222
Contributions restricted for residential houses (52,844}
(Increase) decrease in operating assets
Accounts receivable (180,237) 478
Increase (decrease) in operating liabilities
Accounts payable 345,878 514,606
Refundable advance {72,820) 48,900
Accrued experises 15,598
Net cash provided by operating activities 713,785 349,988
Investing Activities
Payments for fixed assets (1,521,976) (516,108)
Proceeds from disposition of property 97,830
Net cash (Lsed in) investing activities {1,621,976) (418,278)
Financing Activities
Net Increase (decrease) in line of credit (3.180) (191,177
Proceeds from long-term debt 1,014,830 409,410
Paymenis on long-tetrm debt (309,284) (87,981)
Investment in building 102,846
Net cash provided by financing activities 805,412 130,252
Net incraase (decreuase) in cash (2,779) 61,981
Cash as of beginning of yeer 113,541 51,880
Cash es of end of yeer § 110662  $ 113,641
Supplemental Disclosure of Cash Flow Information
Cash paid during the year for interast $ 120,134 $ 45,182
Supplemental Disclosure of Non-Cash Investing and
Finanting Activities
Donated fixed assels $ 5 15.000
R ———
Purchase of land and building by incurring note payable 3 475000 §
The accompanying notes are an integral part of the financial statements.
B
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Shreveport—-Bossier Community Renewal, Inc.
Shreveport, Louisiana
Notes to Consolidated Financial Statements
December 31, 2006 and 2005

Summary of Significant Accounting Policies

A. Nature of Activities

The accompanying consalidated financial statements include the financial position and operating
activities of Shrevepori-Bossier Community Renewal, Inc. (S—BCR) and its wholly owned
subsidiary, Shreveport Property, Inc. until February 27, 2008. On February 26, 2006, Shreveport
Property, Inc. was merged into National Center For Community Renewal, LL.C., a Louisiana
limited liability company, with the LLC being the surviving entity. S-BCR owns all of the
membership interests of the LLC. All significant interorganization transactions and balances have
been eliminated.

Shreveport-Bossier Community Renewal, Inc., {S-BCR), is a private nonprofit organization
incorporated under the laws of the State of Louisiana.

National Centar For Community Renewal, LL.C., is a Louisiana limited liability company whose
activities consist of owning and operating an office buikling in downtown Shreveport.

The S-BCR's bylaws indicate that its primary purpose is to rebuild the system of caring
relationships necessary to restore a safe, loving, and nurturing community.

The following significant program services are included in the accompanying financial statements:

internal Care Unit — A strategy of S-BCR that restores disintegrating neighborhoods by moving
leaders to live in the neighborhood to establish Friendship Houses that provide structured
programs for children and youth and serve as catalysts to link the neighborhood residents with
resources in the community and rebuild the capacity of the neighborhood.

Haven House — A program o prepare a network of volunteer leaders to develop safe and caring
neighborhoods block—by—block throughout our communities. Seven hundred leaders have been
identified on neighborhood biocks across the socio—economic spectrum. These leaders are trained
and empowered to systematically reach out to their neighbors, making their neighborhoods safer
and more caring.

Renewal Team — A city-wide strategy to unite businesses, churches, civic groups, residents and
others as caring partners building a stronger city. The Renewal Team makes the positive aspects
of modern fife more obvious. These efforts help people to take pride in their community and feel
empowered to continue helping others with caring acts.

Repiication — The process of teaching other individuals and organizations how to replicate the S—
BCR moda! of community rehewal in their own communities; providing technical assistance to
other groups involved in this endeavor.

Other Programs — This includes the activities of Operation Hope, the Discipleship Today Ministry,
and Intemational Relations.

Basis of Accounting

The financial statemnents of S~BCR have bean prepared on the accruai basis of accounting.

{Continued)
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Shreveport—Bossier Community Renewal, Inc.
Shreveport, Louisiana
Notes to Consolidated Financial Statements
December 31, 2006 and 2005
{Continued)

. Basis of Presantation

Financial statement presentation follows the recommendations of the Financial Aceounting
Standards Board in its Statement of Financial Accounting Standards (SFAS) No. 117, Einancial
Statements of Not—for—Profit Qrqanizations. Under SFAS No. 117, the Organization is required to
report information regarding its financial position and activities according to three classes of net
assets: unrestricted net agsets, temporarily restricted net assets, and permanently restricted net
assets. S-BCR's net assets and revenues, expenses, gains and losses are classified based on the
existence or absence of donor-imposed restrictions, Accordingly, the net assets of S-BCR and
changes therein are classified and reported as foliows:

Unrestricted net assets — Net assets that are not subject to donor-imposed stipulations.

Temporarily restricted net assets — Net assets subject ko donor--imposed stipulations that
wili be met by actions of S—-BCR and/or the passage of time.

. Income Tax Status

S-BCR is a non-profit corporetion and is exempt from state and federal income taxes under
Section 501 {c)(3) of the Internal Revenus Code. However, income from certain activilies not
directly related to S-BCR's tax-exempt purpose is subject to taxation as unrelated business
income. S-BCR had no significant income for this audit period subject to taxation as unrelated
business income resulting in income fax expense.

. Use of Estimates

Management uses estimates and assumplions in preparing financial statements. Those estimates
and assumptions affect the reported amounts of assets and liabifities, the disclosure of contingent
assets and liabilities, and the reported revenues and expenses. Actual results could differ from
those estimates.

Cash and Cash Equivalents

For purposes of the Statement of Cash Flows, S-BCR considers all unrestricted highly liquid
investments with an initial maturity of three months or less to be cash equivalents,

. Fixed Assets

Fixed assets are carried at cost or, if donated, at the approximate fair value at the date of donation.
S-BCR capitalizes items with an individual cost of $1,300 or more as fixed assets. Depreciation is
computed using the straight-line and accelerated methods over the estimated useful life of the
asseis as follows:

Office furniture and equipment 5 — 10 years
Rasidential houses and improvements 10 — 40 years
Other buildings 30 years
Vehicles 5 years
Leasehold improvements 10 years

Depreciation expense for the years ended December 31, 2006 and 2005 was $67,595 and

$52,222, respectively.
(Continued)
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Shreveport-Bossier Community Renewal, Inc.
Shreveport, Louisiana
Notes to Consolidated Financial Statements
Decomber 31, 2006 and 2005
(Continued)

H. Revenue and Support

Contributions received are recorded as unrestricted, temporarily restricted, or permanently
restricted support, depending on the existence and/or nature of any donor restrictions. Coniractual
grant revenue is reported as unrestricted support due to the restrictions placed on those funds by
the funding sources baing met in the same reporting period as the revenue is eamed.

Support that is restricted by the denor is reported as an Increase in unrestricted net assets if the
restriction expires in the reporting period in which the support is recognized. All other donor-
restricted support is reported as an increase in temporarily or permanently restricted net assets,
depending on the nature of the restriction. When a restriction expires (that is, when a stipulated
fime restriction ends or purpose restriction is accomplished), temporarily restricted net assets are
reclassified to unrestricted net assets and reported in the Statement of Activities as net assets
released from rastrictions.

Retirement Obligations

The employees of S-BCR are members of the Sacial Security System. S-BCR also established a
403(b) retirement plan for eligible employeés. No contributions were mada by S-BCR into the plan
for 2006 and 2005.

Functional Allocation of Expenses

The costs of providing the various programs and activities have been summarized on a
functional basis in the statement of activities. Accordingly, certain costs have been aliocated
among the programs and supporting services benefited.

Contributed ltems

Contributed items are recorded at fair value at the date of donation. If donors stipulate how long
the assets must be used, the contributions are recorded as restricted support In the absence of
such stipulations, contributions of property and equipment are recorded as unrestricted support.
Refundable Advances

S-BCR records federal funds received in excess of expenditures as a refundable advance until

they are expended for the purpose of the contract or until the funds are returned fo the appropriate
funding source.

Concentrations of Credit Risk

Financial instruments that potentially subject S-BCR to concentrations of credit risk consist principally
of temporary cash investments. S-BCR maintains cash balances at financial institutions. The
accounts at these institutions are insured by the Federal Deposit Insurance Corporation (FDIC) up to
$100,000. At Dacamber 31, 2005, S-BCR had cash balances that were not secured by FOIC
insurance of $40,642. At December 31, 2006, S-BCR had cash balances that were not secured by
FDIC insurance of $143,789.

(Continued)
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Shreveport—Bossier Community Renewal, Inc.
Shreveport, Louisiana
Notes to Consolidated Financial Statements
Decamber 31, 2006 and 2005
(Continued)

Conceantrations of credit risk with respect to contract and grants receivable were limited due to the
balance being comprised of amounts due from govemmental agencies under contractual terms. As of
December 31, 2006, S-BCR had no significant concentrations of credit risk in relation to contract

grants receivable.

Contracts and Grants Receivable

Various government agencies provide reimbursament of allowable costs under contracts or
agreaments, These balances represent amounts due from those governmenit agencies at December
31, 2008, but not received until after that date.

Lines of Credit
S-BCR had two lines of credit at local banks with interest rates of 11.25%, and 8.25% at December 31,

2006. S-BCR had two lines of credit at local banks with interest rates of 10.75% and 7.75% at
December 31, 2005. The lines of credit are unsecured. Balances at December 31 are as follows:

2006 _  _2005
Lines of credit limit $ 100000 § 100,000
Outstanding loan balances 95,260 98,440

Total interest axpanse incurred on the lines of credit for the years ended December 31, 2006 and 2005
was $8,880 and $4 367, respectively.

Tempcrarily Restricted Net Assets

The temporarily restricted net assets represent donations and contractual revenue received for specific
purposeas which were not expended at December 31, 2006 and 2006.

Contractual Revenue — Grants

During the years ended December 31, 2006 and 2005, S-BCR recaived revenus under confractual
amangements as follows:

2008 2005

City of Shreveport $ 75000 $ 90,000
U.S. Small Business Administration 265,741 -
U.S. Environmental Protection Agency 182,443 -
State of Louisiana, Office of Community Services 35,000 -
U.S. Department of Housing and Urban Development 128 __187.767
$1021313 $ 280767

The continued existence of these contracts are based on contractual renewals.

{Continued)
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Shreveport-Bassier Community Renewal, Inc.
Shreveport, Louisiana
Notes to Consolidated Financial Statements
December 31, 2006 and 2005
(Continued)

Long-Tem Debt
S—BCR had the foliowing long—term debt at December 31.

2006

2008

Note payable to a financial institution; interest rate of 2.0% on
the first 60 payments of $323 and 4.0% on the remaining 60
payments of $344; final payment due August, 2013; secured

by a residential house and tand. S

Note payable to a financial institution; interest rate of 4.1%;
180 manthly installments of principal and interest of $1,080
with final payment due August, 2018; secured by real estate.

Note payable to an insurance company; interest rate 7.00%;
payable in 59 monthly payments of $1,597 beginning December
1, 2006, final payment due November 1, 2010; sacured by

real estate.

Note payable to an insurance company; interest rate 7.00%;
payabis in 59 monthly payments of $3,160 beginning May 1,
2006, final payment due April 1, 2011; secured by real estata.

Note payable to a bank; interest rate 1.75% above specified
index rate, 10.25% at December 34, 2006; loan maturing March,
2007; secured by real estate.

Note payable to a bank; interest rate 6.25%; payable in 58
monthly payments of $1,453 beginning May 25, 2006 with
the final payment due April 25, 2010; secured by real estate.

Note payahle to a bank; interest rate 6.50%; loan maturing
October, 2008; manthly instaliments of principal and interest of
$1,000; the note is unsecured.

Note payabie to a bank; interest rate of 6.00%; 60 monthiy
instaliments of principal and interest of $559; with final payment
due August, 2008, secured by real estate,

Note payable to a bank; interest rate 10.25%; total payment
including accrued interest due March 31, 2007; the note is
unsecured,

Note payable to an individual; interest rate 8.00%, total
payment including accrued interest due February 1, 2007;
the note Is unsecured.

Note payabie to a bank; interest rate prime + .5%, 9.25% at
December 31, 2006; the note is a demand note with interest
payments due monthly; the note is unsecured.

{Continued)
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20,080
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535,000

$ 27226

127,085

239,803

133,480

164,800

31.007

39,557

42,989
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Shrevepori-Bossier Community Renewal, inc.
Shrevaport, Louisiana
Notes to Consolidated Financial Statements
December 31, 2006 and 2005
{Continued)

Note payable o a bank; interest rate prime + 1.00%, 9.76% at
December 31, 2006; the note is a demand note and unsecured. 30,925 -

Note payable to a bank; interest rate 8.25%; total payment
including accrued interest due March 1, 2007, the note is

secured by accounts receivable. 115,075 =
Total long—-term debt 1,893,603 812,857
Current portion of long—term debt {970,342) { 98418
Long—term portion 21023261 §_714.239

Interest expense incurred on long-term debt for the years ended December 31, 2006 and 2005 was
$123,227 and $40,815, respectively.

Approximate maturities of long-~term debt at Dacember 31, 2006 are summarized as follows:

Year Ended
December 31, Amount
2007 $ 970,342
2008 68,600
2008 30,122
2010 381,158
2011 462,750
2012 and after 80,541
£ .1.993.603
Leases

S-BCR leases certain office space and equipment under operating leases. Rental costs for these
leases for the years ended December 31, 2008 and 2005 was $6,037 and $7.474, respectively.
Commitments under lease agreements having initial or remaining non—cancellable terms in excess of
one year at Decamber 31, 2008 were as follows:

2007 $ 5,15
2008 5,115
2009 2,931
2010 747
2011 187

$ . 14005

Accounts Payable—Payroll Related

This balance represents amounts due at December 31, 2006 and 2005, to employees of S-BCR and
certaln contract labor vendors for services rendered but not paid. An agreement was made between
the employees and S-BCR in regards to the amount shown-as accounts payable—payroll related.
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{11)

Shreveport-Bossiar Community Renewal, Inc.
Shreveport, Louisiana
Notes to Consolidated Financial Staternents
December 31, 2006 and 2005
(Continued)

Related Party

S-BCR borrowed $240,000 during 2005 and $475,000 during 2006 from an insurance company of
which a board member of S-BCR is part owner. These two loang were incurred o purchase real
estate. The batance of these two loans at December 31, 2006 and 2005 were $709,653 and $239,803

respectively.
Subsequent Events

Cn January 10, 2007, S-BCR transferred two different rea! estate properties to the National Canter for
Community Renewal, L.L.C. S-BCR owns all the membership interests of this LLC. The two
mortgages on the properties were also transferred to the LLC.

On February 16, 2007, a new promissory note far $4,272,000 was obtained batween the National
Center for Community Renewal, L.L.C. and an insurance company, of which a board member of 8—
BCR is part owner. This new loan paid off the previously mentioned two mortgages and provided
appraximately $560,000 of funding to be used for payment of renovations and operations.
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COO0OK & MOREHART
Ceriified Public Accountants

1215 HAWN AVENUE » SHREVEPORT, LOUISIANA 71107 « P.O. BOX 7840 « SHREVEPORT, LOUISIANA T1137-8240

TRAVIS H MOREHART, CFA TELEPHONE (318) 222-5418 FAX {318) 222-8441

A EDOWARD BALL, CFA
VICKIE D. CASE, CPA

AMERICAN INSTTTUTE
€. BRYAN COYLE, CPA CERTIFIBD PURLIC ACCOUNTANTS
SOCIETY OF LOUTSIANA
CERTIFIED FUBLIC ACCOUNTANTS
Re Internal Co Over Financial Reporting a
Compliance and Other Matters Based on an Audit of Financial
Statements Parformed Ik With Govermmaen iing Standerds
To the Board of Directors
Shreveport-Bossier Cormmunity Renewal, Inc,
Shreveport, Louisiana

We have audited the financial statements of Shreveport-Bossier Community Renewal, Inc. (a nonprofit
organization) as of and for the year ended December 31, 2008, and have issued our report thereon dated June
18, 2007. We conducted our audit in accordance with auditing standards generally accepted in the Unitad States
of America and the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comiptroller General of the United States.

In planning and rming our audit, we considered Shreveport—Bossier Community Renewal, Inc.'s internal
control over financial reporting as a basis for designing our auditing procedures for the purpose of expressing
our opinion on the financial statements, but not for the purpose of expressing an opinion on the effectiveness
of Shrevepori-Bossier Community Renewal, Inc.'s intemal control ovet financial reporting. Accordingly, we do
not express an opinion on the effectiveness of Shreveport-Bossier Community Renewal, Inc.'s internal control
over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management or
employass, in the normal course of performing their assigned functions, to prevent or detect misstatements on
a timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies, that
adversely affects the organization's abllity to initlate, authoriza, record, process, or report financial data refiably
in accordance with generally accepted accounting principles, such that there is more than a remate likelihood
that a misstatement of the organization’s financial staterments that is more than inconsequential will not be
prevented or detected by the organization's internal control.

A material weakness is a significant deficiency, or a combination of significant deficiencies, that results in more
than a remaote likelihood that a material misstatement of the financial statements will not be prevented or detected
by the argantzation’s internal control.

Our consideration of internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in internal control that might be
significant deficiencies or material weaknesees. We did not identify any deficiencies in internal control over
financial reporting that we consider to be material weaknesses, as defined above.

Compli her Matters

As part of abtaining reasonhabla assurance about whether Shreveport-Bossier Community Renewal, inc.'s
financial stetemenis are free of material misstaternent, we performed tests of its compliance with certain
provisions of laws, regutations, contracts and grant agreements, noncompliance with which could have a direct
and material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly, wa do not express such
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an opinion. The results of our tasts disclosed no instances of noncompliance that are required to be reported
under Government Auditing Stendards.

This report is intended solely for the information and use of management, the Board of Directors and federal
awarding agencies and pass-through entities and is not intended to be and should not be used by anyane other

than these specified parties.

(ol fallel

Cook & Morehart
Certified Public Accountants
June 19, 2007
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TRAVIS H MOREHART, CPA TELEPHONE (318) 222.541% FAX (313) 222-5441
A EDWARD BALL, CPA
VICKIE D CASE. (A
MEMEER
AMERICAN INSTITUTE
. BRVAN COYLE, {PA CERTIFIED PUBLKC ACCOUNTANTS
SOCIETY OF LOUTSIANA
CEXTIFIED PUBLIC ACCOUNTANTE
Report o Compliance with Requirements Applicable to Each Maior Program
ang Intemat Control Over Compliance in Accordance With OMB Circular A-133
To the Board of Directors
Shreveport-Bossler Community Renewal, Inc.
Shreveport, Louistana
Compliance

We have audited the compliance of Shreveport-Bossier Community Renewal, Inc. {a nonprofit organization) with
the types of compliance requirements described in the U. S. Office of Management and Budget (OMB) Circular A-
133 Compfiance Suppiement that are applicable to each of its major federal programs for the year ended
December 31, 2006. Shreveport—Bossier Community Renewal, Inc.'s major federal programs are kientified in
the summary of auditor's results section of the accompanying schedule of findings and questioned costs.
Compliance with the requirements of iaws, regulations, contracts and grants applicable to each of its major
federal programs is the responsibility of Shreveport-Bossier Community Renewal, Inc.'s management. Our
responsibility is to express an opinion on Shreveport-Bossier Community Renewal, Inc.'s complance based on
our audit.

We conducted our audit of compliance in accordance with auditing standands generally accepted in the United
States of America; the standands applicable to financial audits contained in Government Audtting Standards,
issued by the Comptrolier General of the United States; and OMB Circular A-133, Audits of States, Local
Governments, and Non-Profif Organizations. Those standards and OMB Circular A-133 require that we planand
perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance
requirements referred to above that could have a direct and material effect on 2 major federal program occumed.
An audit inclkudes examining, on a test basis, evidence about Shreveport-Bossier Community Renewal, Inc.’s
compliance with those requirements and performing such other procedures as we considered necessary in the
circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not
provide a legal determination on Shreveport-Bossier Community Renewal, Inc.'s compliance with those
requiraments.

As described in item 2006-C1 in the accompanying schedule of findings and questioned costs, Shreveport—
Bossier Community Renewal, Inc., did not comply with requirements regarding the Davis—-Bacaon Act for its
Brownsfield Assessment and Cleanup Cooperative Agreements Program CFDA #66.818. Compliance with
such requirements is necessary, in our opinion, for Shreveport-Bossier Community Renewal, Inc., to comply
with requirements applicable to that program.

In our opinion, except for the noncompliance described in the preceding paragraph, Shreveport—Bossier
Community Renewal, Inc., complied, In all material raspects, with the requirements referred to above that are
applicable to its major federal programs for the year ended December 31, 2006.

Internal Control Over Compitance

The management of Shrevepori-Bossier Community Renewal, inc. is responsible for estabiishing and
maintaining effective internal control over compliance with the requirements of laws, reguiations, contrects, ang
grants applicable to federal programs. In planning and performing our audit, we considered Shrevepeori-Bossier
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Community Renewal, Inc."s intemnal contral over compliance with requirements that could have a direct and
material effect on a major fedaral program in arder to dstermine our auditing procadures for the purpose of
expressing our apinicn on compliance, but not for the purpose of expressing an opinion on the effectiveness of
interal control over compliance,  Accordingly, we do not express an opinion on the effectiveness of the
Shrevepori-Bossier Community Renewal, Inc.'s internal control over compiiance.

A control deficiency in an antity’s internal control over compliance exists when the design or operation of a
control does not allow management or employees, in the normal course of performing their assigned
functions, to prevent or detect noncompliance with a type of compliance requirement of a fedesal programon a
timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies, that
adversaly affects the entity’s ability o administer a federal program such that there is more than a remote
likelihood that noncompliance with atype of compliance requirement of a federal program that is more than
inconseguential will not be prevanted or detacted by the entity’s’ intemal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more
than a remote likelihood that & material noncompliance with a type of compliance requirement of a federal
program will not be prevented or detected by the entity’s internal contral.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in intemal control that might be
significant deficiencies or matarial weaknesses., We did not identity any deficiencles in intemnal control over
financial reporting that we consider to be material weaknesses, as defined above.

This report is intended solely for the information and use of management, the Board of Directors and federal
awarding agencies and pass-through entities and is notintended to be and should not be used by anyone other

than these specified parties.

Lok owadond

Cook & Morehast
Ceriified Public Accountants
June 19, 2007

20




Shreveport—Bossier Community Renewal, Inc.
Shreveport, Louisiana
Summary Schedule of Prior Audit Findings
Decamber 31, 2005

A single sudit was not done for the year ended December 31, 2005.

Schedule of Findings and Quastioned Costs
December 31, 2006

A. Summary of Audit Results

1.

The audRor's report expresses an unqualified opinion on the financial statements of Shreveport-
Bossier Community Renewal, Inc.

No significant deficiencies are reported in the Report on Compliance and on Internal Control over
Financial Reporting Based on an Audit of Financial Statements Performed in Accordance with
Government Auditing Standards.

No instances of noncompliance material to the financlal statements of Shreveport-Bossier Community
Renewal, Inc. were disclosed during the audit.

No significant deficiencies are raported in the Report on Compliance With Requirements Applicable to
Each Major Program and Intemnal Control Over Compliance in Accordance With OMB Circtlar A-133.

The auditor's report on compliance for the Brownsfield Assessment and Cleanup Cooperative
Agreements CFDA #66.818 feteral award program expresses a qualified opinion; the report on the
remaining programs is unqualified.

Audit findings that are required to be reported in accordance with Section 510({a) of OMB Circular A-
133 are reported in this Schedule.

The programs tested as major programs included: 1) CFDA #14.248 — Community Development
Biock Grants/Brownsfield Economic Development Initiative, 2) CFDA #66.818 ~ Brownsfield
Assessment and Cleanup Cooperative Agreements.

The threshold for distinguishing Types A and B programs was $300,000,

Shreveport-Bossier Cornmunity Renewal, inc. does not quaillfy as a low-risk auditee.

B. Findings — Financial Statemeants Audit ~ None

(Continued)
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Shreveport—Bossier Community Renewal, Inc.
Shreveport, Louisiana
Schedule of Findings and Questicned Costs
December 31, 2006
{Continued)

C. Findings and Questioned Costs -« Major Federal Programs Audit
2008 - C1

BROWNSFIELD ASSESSMENT AND CLEANUP COOPERATIVE AGREEMENTS - EPA
CFDA %86.818

Statement of Condition: Contractors paid under this program were notified of the requiremerts to comply
with the Davis—Bacon Act. Shreveport-Bossier Community Renewal, Inc. did not obtain or monitor certified
payralls from tha contractors.

Criteria: Centified payrolls should be monitored by the grantee in accordance with the Davis-Bacon Act.
Effect: Costs paid to contractors subject to the Davis~Bacon Act could be disaliowed.

Recommendation: We recornmend the grantee monitor payrolls from contractors to comply with the
Davis—Bacon Act.

Response: The contractor involved in this projact did comply with the Davis—Bacon Act. We have had
discussions with the contractor In which they hava confirmad to us that prevailing wages were paid in
accordance with Davis—Bacon. Shreveport--Bossier Community Renewal, Inc. is now in the process of
verifying the certifisd payrolls from the contracior.

22




Shreveport-Bossier Community Renewal, inc.
Shrevepoit, Louisiana
Schedules for Louislana Legislative Auditor
December 31, 2006

Summary Schedule of Prior Audit Findings
Prior year management letter comments are addressed below for the audit for the year ended December 31,
2005:

mm :_Restricted Funds

No comment for audit for year ended December 31, 2008.

Co nt #2- di i
No corment for audit for year ended December 31, 2006.

Comment #3: Time and Effort Reports
No commaent for audit for year ended Decamber 31, 2006.

Corrective Action Plan for Current Year Audit Findings

There was one finding for the audit for the year ended December 31, 2006, See managements response in
the schedule of findings and questionad costs. There ware no management letter comments for the year
ended Dacember 31, 2006.
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